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DIRECTORS’ REPORT
Your Directors present their report on Opal Horizon Limited (“the Company”) for the year ended 31 December 2016.
Directors
The following persons were Directors of the Opal Horizon Limited during the whole of the financial year and continue in
office at the date of this report:
W J Ife
J E Siemon
D J Horton was a director from the beginning of the financial year until his death on 29 November 2016.
D H Hall was appointed a director on 12 October 2016 and continues in office at the date of this report.
Principal Activities
The principal continuing activities of the Company has been the exploration for opals in Australia by the identification of
target areas and the mining of precious opals.
During the year, exploration activities were kept to a minimum while mining was undertaken on the Raindance deposit
during a rain interrupted period from June to August. Throughout the year, the Company sough funding to provide
additional working capital for its activities.
Dividends
No dividend has been paid since the end of the previous financial year and the Directors do not recommend the payment
of any dividend for the financial year ended 31 December 2016.
Review of Operations
The loss of the Company for the financial year ended 31 December 2016 was $248,007 (2015: loss $156,738).
The Company was incorporated in February 2001. It is a vertically integrated Company involved in all aspects of the
opal industry from exploration through to mining, purchasing, processing, wholesaling and international marketing.
The Directors and management of the Company have extensive experience in mineral exploration, mining, gemstone
marketing and financing. The Company has developed exploration methodologies specifically targeting large deposits
of precious opal in central Australia.
Opal Horizon Limited currently holds a number of exploration and mining projects in western Queensland (listed below).
These projects were being actively worked by the Company up until 2009. However, company activities up until 2014
were primarily aimed at setting up its internal international opal marketing division.
When the Company suspended mining in 2009, there were no suitable techniques available to detect high-grade runs
or pockets of opal mineralisation on any of the company’s projects. Previous exploration by the Company had been
very successful in locating a number of opal fields which are in effect “clusters” of opal runs. However, the development
of new geophysical techniques which ultimately could allow the Company to selectively high-grade mine its opal
deposits, saw a change in focus of the Company’s activities during 2015.
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DIRECTORS’ REPORT (continued)
Locating individual high-grade runs within a field is very much a hit or miss exercise as any opal miner in Australia will
attest. Advances in ground penetrating radar (GPR), together with other geophysical techniques currently being
considered by the Company, offer great promise of being able to detect these concentrations of opal. A GPR program
was conducted over the Company’s Raindance deposit, near Jundah, in May 2015. The high clay content of the
sediments at Raindance prevented the GPR achieving depth penetration to the deepest levels of opal mineralisation.
However a number of targets were defined in shallower ground.
Trial exploratory mining of these targets was undertaken over a two-week period at the end of 2015. The rough material
(predominantly boulder opal) obtained from mining at Raindance, once cut in early 2016, produced over $100,000 worth
of high-quality precious gem and specimen opal material.
As a direct result of the 2015 field programs together with prior knowledge of deposits, the Company identified two
separate large areas in deeper ground on the Mining Lease, one on the Raindance deposit and the other on The Big
Girl deposit, which appear likely to contain some of the richest concentrations of precious opal on the mining lease.
Between June and August 2016 overburden removal and mining was undertaken on a potentially high grade area at
Raindance which had been identified by drilling. Ongoing wet weather limited mining to 14 days. Finished stones were
valued at $86,500 with a further $10,000 of rough material.
Funds were raised through (a) sale of the company’s opal inventory and (b) issue of a Preference Share offer to fund
the selective high-grade mining of these two very significant targets during 2016, and through the dry hire of the
Company owned drill rig.
The Company’s current projects as of 31 December 2016, are detailed below:
Tenement
EPM 17045
EPM 17046
EPM 14310
ML 95542
EPM 15970

Name
Opalton West
Opalton East
Kurran South
The Big Girl
Hayfield

Project
Opalton
Opalton
Kurran
Lina Glen
Lina Glen

Interest
100%
100%
100%
100%
100%

Significant Changes in State of Affairs
Significant changes in the state of affairs of the Company during the financial year were as follows:
2016
$
An increase in contributed equity of $233,000 (from $5,531,711 to $5,764,711)
as a result of:
Placement of 233,000 fully paid preference shares at $1.00 each

233,000
---------------

Less: Transaction costs arising on share issues, net of current income tax

--------------233,000
========

Net increase in share capital
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Matters Subsequent to the end of the Financial Year
On 2 March 2017, at a meeting of Directors, it was resolved to close the Preference Share Offer.
There have been no matters or circumstances that have arisen since the end of the financial year that has significantly
affected, or may significantly affect the operations of the Company, the results of those operations, or the state of affairs
of the Company, in financial years subsequent to 31 December 2016.
Likely developments and expected results of operations
The Company is part-way through a raising capital exercise through (a) sale of the company’s opal inventory and (b)
issue of fully paid ordinary shares to fund on-going mining on its Mining Lease during 2017, and (c) ad hoc dry hiring of
the company’s drill rig. With the expected production of a significant volume and value of precious opal from the next
mining campaign, the company will be poised to resume its exploration and international marketing activities.
Environmental Regulation
The Company is not subject to any significant environmental regulation (apart from normal requirements under its
exploration and mining tenements) in respect of its operations.
The following policy has been adopted as the official Environmental Policy of the Company:
Opal Horizon Limited is committed to being an efficient and effective mineral exploration / mining company embracing
sound environmental management practices and world best practices.
It is the Company‘s policy to:





abide by the concepts and principles of sustainable development;
carry out operations in an environmentally responsible manner having consideration for individual and
community welfare;
ensure that, at a minimum, business is conducted in compliance with existing environmental legislation and
regulations; and
educate staff and employees in the importance of understanding their environmental responsibilities for the
sensitive implementation of all Company operations.
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Information on Directors
J E Siemon MSc MAIG FGSA Executive Chairman
Experience and
Mr Siemon has 45 years’ experience in exploration for and evaluation of
expertise
industrial minerals, aggregates and gemstones.
Other current
None.
directorships
Former directorships None.
in last three years
Special
Chairman of the Board
responsibilities
Interests in shares
Ordinary shares
2,068,334
and options
Preference shares
30,000
Options over ordinary shares
Nil
W J Ife BS (Communications / Advertising) Executive Director – Sales & Marketing
Experience and
New York based, Mr Ife has over 25 years experience in marketing and
expertise
advertising, mostly in jewellery diamonds and luxury product categories. He
served as Executive Director of the Diamond Promotion Service leading the
trade marketing efforts for DeBeers in the US for 9 years.
Other current
None
directorships
Former directorships None
in last three years
Special
Executive Director – Sales & Marketing
responsibilities
Member of the Audit Committee
Interests in shares
and options

Ordinary shares
Preference shares
Options over ordinary shares

Nil
20,000
Nil

D H Hall BAppSc (Geol), G.Dip.Esc. Director – Non-executive
Experience and
Mr Hall is a geologist with over 30 years’ experience in the mining industry.
expertise
After spending the early part of his career in both coal and mineral
exploration, in 1990 he branched into developing specialist experience in
tenement administration and stakeholder liaison within a private consultancy
group. Between 1994 and 2000 he was the exploration administrator with
Strike Mining NL. Between 2001 and 2014 in was an Executive Director with
ASX Listed Diatreme Resourced Limited.
Other current
None.
directorships
Former directorships Diatreme Resources Limited (2001 to 2014)
in last three years
Special
Chairman of the Audit Committee
responsibilities
Interests in shares
Ordinary Shares
1,416,668
and options
Preference shares
Options over ordinary shares
Company Secretary
The Company Secretary is Suzanne Yeates, CA, B.Bus. She was appointed to the position of Company Secretary in
October 2014. Suzanne Yeates currently is the principal of Outsourced Accounting Solutions Chartered Accountants
and holds the office of Company Secretary with other companies.

4

OPAL HORIZON LIMITED
ABN 98 095 974 762

DIRECTORS’ REPORT (continued)
Meetings of Directors
The number of meetings of the Company’s board of directors held during the year ended 31 December 2016, and the
number of meetings attended by each director were:
Full Meetings
of Directors

D J Horton
J E Siemon
W J Ife
D H Hall

Meetings of
Audit Committee

A

B

A

B

4
5
5
2

4
5
5
2

-

-

A = Number of meetings attended
B =Number of meetings held during the time the director held office or was a member of the committee during the year.
Shares under option
There are no unissued ordinary shares of Opal Horizon Limited under option at the date of this report.
Shares issued on the exercise of options
No ordinary shares of Opal Horizon Limited were issued during the year ended 31 December 2016 on the exercise of
options. No shares on the exercise of options have been issued since that date.
Insurance of officers
During the financial year Opal Horizon Limited has not paid a premium to insure the directors and secretaries of the
Company.
Proceedings on behalf of the Company
No person has applied to the Court under Section 237 of the Corporations Act 2001 for leave to bring proceedings on
behalf of the Company, or to intervene in any proceedings to which the Company is a party, for the purpose of taking
responsibility on behalf of the Company for all or part of those proceedings.
No proceedings have been brought or intervened in on behalf of the Company with leave of the Court under Section
237 of the Corporations Act 2001.
Auditor’s independence declaration
A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set
out on page 6.
Auditor
BDO Audit Pty Ltd continues in office in accordance with section 327 of the Corporations Act 2001.
This report is made in accordance with a resolution of directors.

J E Siemon
Executive Chairman
Brisbane, 26 April 2017
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AUDITOR’S DECLARATION OF INDEPENDENCE

Tel: +61 7 3237 5999
Fax: +61 7 3221 9227
www.bdo.com.au

Level 10, 12 Creek St
Brisbane QLD 4000
GPO Box 457 Brisbane QLD 4001
Australia

DECLARATION OF INDEPENDENCE BY C R JENKINS TO THE DIRECTORS OF OPAL HORIZON LIMITED

As lead auditor of Opal Horizon Limited for the year ended 31 December 2016, I declare that, to the
best of my knowledge and belief, there have been:
1.

No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

2.

No contraventions of any applicable code of professional conduct in relation to the audit.

C R Jenkins
Director
BDO Audit Pty Ltd
Brisbane, 26 April 2017

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050
110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited
by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a scheme approved under Professional
Standards Legislation, other than for the acts or omissions of financial services licensees.
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DIRECTORS’ DECLARATION
In the directors’ opinion:
(a)

(b)

the financial statements and notes set out on pages 8 to 29 are in accordance with the Corporations
Act 2001, including:
(i)
complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professional reporting requirements, and
(ii)
giving a true and fair view of the entity’s financial position as at 31 December 2016 and of
its performance for the financial year ended on that date, and
with regard to Note 1(a) going concern principle, there are reasonable grounds to believe that the
company will be able to pay its debts as and when they become due and payable.

Note 1(a) confirms that the financial statements also comply with International Financial Reporting
Standards as issued by the International Accounting Standards Board.
The directors have been given the declarations by the chief executive officer and chief financial officer
required by section 295A of the Corporations Act 2001.
This declaration is made in accordance with a resolution of the Directors.

J E Siemon
Executive Chairman
Brisbane, 26 April 2017
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Note

2016
$

2015
$

Revenue from operations

5

88,304

31,005

Other income

6

-

-

Expenditure
Administration costs
Borrowing costs
Capital raising costs
Cost of gems sold
Depreciation and amortisation expense
Drill rig operating costs
Employment costs
Exploration abandoned
Mining operations
Occupancy costs
Sales and marketing costs
Professional services
Total expenditure
Loss before income tax from operations
Income tax expense

8

Loss after income tax

19

Other comprehensive income
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

(43,869)
(2,257)
(6,088)
(43,961)
(66,663)
(10,598)
(82,460)
(11,664)
(925)
(19,757)
(21,669)
(26,400)
________
(336,311)

(25,986)
(2,290)
(1,467)
(15,054)
(4,077)
(82,842)
(8,549)
(21,698)
(25,780)
________
(187,743)

(248,007)

(156,738)

________
(248,007)

________
(156,738)

________

________

(248,007)
========

(156,738)
========

Cents

Cents

Earnings (loss) per share
Basic earnings (loss) per share

26

(0.9)

(0.6)

Diluted earnings (loss) per share

26

(0.9)

(0.6)

The above Statement of Comprehensive Income should be read in conjunction with the accompanying
notes
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BALANCE SHEET
AS AT 31 DECEMBER 2016

Note
ASSETS
Current Assets
Cash and cash equivalents
Trade and other receivables
Inventories

2016
$

2015
$

9
10
11

44,952
31,835
124,063
________
200,850
________

41,019
18,388
125,524
________
184,931
________

12
13
14

44,495
659,251
14,800
________
718,546
________

55,736
687,454
14,800
________
757,990
________

919,396
========

942,921
=======

15
16

105,806
9,153
________
114,959
________

119,314
9,053
________
128,367
________

17

8,667
________
8,667
________

3,777
________
3,777
________

123,626

132,144
=======

Total Current Assets

Non-Current Assets
Property, plant and equipment
Exploration costs and mine properties
Other assets
Total Non-Current Assets

Total Assets

LIABILITIES
Current Liabilities
Trade and other payables
Short term interest bearing liabilities
Total Current Liabilities

Non-Current Liabilities
Provisions
Total Non-Current Liabilities

Total Liabilities

========

Net Assets

795,770

Equity
Contributed equity
Accumulated losses

18
19

Total Equity

========

810,777
=======

5,764,711
(4,968,941)
________

5,531,711
(4,720,934)
________

795,770
========

810,777
=======

The above Balance Sheet should be read in conjunction with the accompanying notes
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Ordinary
shares
$

Balance at 1 January 2015

Preference
shares
$

Accumulated
losses
$

Total
$

5,331,711

-

(4,564,196)

767,515

Loss for the year
Total other comprehensive income

-

-

(156,738)
-

(156,738)
-

Total comprehensive income for the
year

-

-

(156,738)

(156,738)

Shares issued during the year

72,000

128,000

-

200,000

Sub total
Dividends paid or provided for

5,403,711
-

128,000
-

(4,720,934)
-

810,777
-

Balance at 31 December 2015

5,403,711

128,000

(4,720,934)

810,777

Balance at 1 January 2016

5,403,711

128,000

(4,720,934)

810,777

Loss for the year
Total other comprehensive income

-

-

(248,007)
-

(248,007)
-

Total comprehensive income for the
year

-

-

(248,007)

(248,007)

Shares issued during the year

-

233,000

-

233,000

Sub total
Dividends paid or provided for

5,403,711
-

361,000
-

(4,968,941)
-

795,770
-

Balance at 31 December 2016

5,403,711

361,000

(4,968,941)

795,770

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

Note

2016
$

2015
$

Cash flows from operating activities
Receipts (GST inclusive)
Payments to suppliers and employees (GST inclusive)
Interest received
Borrowing costs paid
Net cash flows from operating activities

23

86,051
(253,754)
387
(2,257)
________
(169,573)
________

44,782
(220,823)
493
(2,290)
________
(177,838)
________

(39,594)
________
(39,594)
________

(46,738)
________
(46,738)
________

213,000
(17,968)
18,068
________
213,100
________

220,000
(17,968)
17,620
________
219,652
________

3,933
41,019
________
44,952

(4,924)
45,943
________
41,019
=======

Cash flows from investing activities
Payments for property, plant and equipment
Payment for exploration costs and mine properties
Proceeds from sale of property, plant and equipment
Net cash flows from investing activities

Cash flows from financing activities
Proceeds from issue of shares
Repayment of borrowings
Proceeds of borrowings
Net cash flows from financing activities

Net increase/(decrease) in cash held
Cash at beginning of the year
Cash at the end of the year

9

========

The above Statement of Cash Flows should be read in conjunction with the accompanying notes
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
1.

Summary of Significant Accounting Policies

The principal accounting policies adopted in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated. The
financial statements cover Opal Horizon Limited (“the Company”) as an individual entity. The Company
is an unlisted public company incorporated and domiciled in Australia.
The financial statements are presented in Australian dollars, which is the Company’s functional and
presentation currency. The Company is a for-profit entity for financial reporting purposes under Australian
Accounting Standards.
The financial statements were authorised for issue on 26 April 2017 by the directors of the Company.
(a)

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian
Accounting Standards (including Australian Accounting Interpretations) of the Australian Accounting
Standards Board and the Corporations Act 2001.
Compliance with IFRS
The financial statements of the Company also comply with International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).
Historical cost convention
Except for cash flow information, the financial statements have been prepared on an accruals basis and
under the historical cost convention.
Critical accounting estimates
The preparation of financial statements in conformity with Australian Accounting Standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in Note 3.
Going concern principle
The financial statements have been prepared on the going concern basis, which contemplates the
continuity of normal business activities and the realisation of assets and settlement of liabilities in the
normal course of business.
The Company has reported a loss of $248,007 (2015: loss of $156,738) and cash outflows from
operations of $169,573 (2015: $177,838) and cash outflows from investing of $39,594 (2015 outflow:
$46,738). Given the losses and net cash outflows of the Company, the ability of the Company to continue
as a going concern, including the ability of the Company to pay its debts as and when they fall due, needs
to be considered.
The ability of the company to continue as a going concern is dependent upon the future successful raising
of necessary funding through private placement of equity, successful exploration and subsequent
exploitation of the company’s tenements and sale of inventory. These conditions give rise to material
uncertainty which may cast significant doubt over the Company’s ability to continue as a going concern.
The Directors and Management are confident that on the basis of successful capital raising both before
and after year end and other current plans, that the company will be successful in raising necessary funds.
The Directors are of the opinion that the operations of the Company can be structured so as to retain the
Company’s assets, satisfy its current liabilities and fund expenditure obligations.

12

OPAL HORIZON LIMITED
ABN 98 095 974 762

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
1. Summary of Significant Accounting Policies (continued)
a)

Basis of preparation (continued)

Going concern principle (continued)
Should the Company be unable to continue as a going concern, it may be required to realise its assets
and extinguish its liabilities in the normal course of business and at amounts that differ to those stated in
the financial report. The financial statements do not include any adjustments relating to the recoverability
and classification of recorded asset amounts nor to the amounts and classification of liabilities that might
be necessary should the going concern basis of the preparation of the financial statements not be
appropriate.
Preference Shares
As detailed in note 18 (e), preference shares are subject to mandatory conversion into ordinary share
within certain timeframes. Preference shares carry a right to dividends out of profits. As the company has
not yet generated any profits and is not expected to generate any profits during the relevant timeframe,
no liability has been recognised as no dividends are expected to crystallised.
(b)

Income Tax

Current income tax expense or revenue is the tax payable on the current period’s taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities.
A balance sheet approach is adopted under which deferred tax assets and liabilities are recognised for
temporary differences between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. No deferred tax asset or liability is recognised in relation to temporary differences
arising from the initial recognition of an asset or a liability if they arose in a transaction, other than a
business combination, that at the time of the transaction did not affect either accounting profit or taxable
profit or loss.
Deferred tax assets are recognised for temporary differences and unused tax losses only when it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.
Current and deferred tax balances attributable to amounts recognised directly in equity are also
recognised directly in equity.
(c)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash includes deposits at call, which are readily
convertible to cash on hand, and which are used in the cash management function on a day-to-day basis,
net of outstanding bank overdrafts.
(d)

Inventories

Inventories are valued at the lower of cost and net realisable value. Net realisable value represents the
estimated wholesale selling price for inventories less all estimated costs of completion and costs
necessary to make the sale.
Prior to 2015, uncut opals were not recognised as inventory due to the uncertainly regarding the quality
and the value of the opal until cut. In 2015 $42,101 has been recognised as work-in-progress, comprising
mining costs incurred during the year, on the basis that the expected net realisable value of saleable
product will exceed costs incurred to date. This change in accounting policy had no effect on the prior
year comparative information.
(e)

Acquisitions of assets

The purchase method of accounting is used for all acquisitions of assets. Cost is measured as the fair
value of the assets given up, shares issued or liabilities undertaken at the date of acquisition plus
incidental costs directly attributable to the acquisition.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
1. Summary of Significant Accounting Policies (continued)
(f)

Recoverable amount of non-current assets

The recoverable amount of an asset is the net amount expected to be recovered through the cash inflows
and outflows arising from its continued use and subsequent disposal.
Where the carrying amount of a non-current asset is greater than its recoverable amount, the asset is
written down to its recoverable amount. The decrement in the carrying amount is recognised as an
expense in the net profit or loss in the reporting period in which the recoverable amount write-down
occurs.
(g)

Depreciation of property, plant and equipment

Depreciation on property, plant and equipment has been calculated on diminishing value basis. Estimates
of remaining useful lives are made on a regular basis for all assets. The depreciation rates used for each
class of assets are as follows:
Office equipment
Field equipment
Motor vehicles
(h)

37.5%
20% - 37.5%
20%

Diminishing value
Diminishing value
Diminishing value

Exploration Expenditure

Expenditure is accumulated separately for each area of interest until such time as the area is abandoned
or sold. The realisation of the value of the expenditure carried forward depends on any commercial results
that may be obtained through successful development and exploitation of the area of interest or
alternatively by its sale. If an area of interest is abandoned or is considered to be of no further commercial
interest the accumulated exploration costs relating to the area are written off against income in the year
of abandonment. Some exploration expenditure may also be written off where areas of interest are partly
relinquished. In cases where uncertainty exists as to the value, provisions for possible diminution in value
are established.
(i)

Mine Properties Expenditure

Mine properties expenditure represents exploration and evaluation expenditure accumulated in respect
of tenement or area of interest subject to mine development and or mining activities. Mine properties
expenditure is accumulated separately for each tenement or area of interest. When production
commences, the accumulated costs are amortised over the estimated life of the mining activities for the
tenement or area of interest.
Costs associated with mining operations are expensed in the Statement of Comprehensive Income as
incurred.
Mining Exploration and Expenditure
(j)

20%

Straight Line

Trade and Other Creditors

These amounts represent liabilities for goods and services provided to the Company prior to the end of
the financial year and which remain unpaid. The amounts are unsecured and are usually paid within 30
days of recognition.
(k)

Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from the proceeds. Incremental costs directly
attributable to the issue of new shares or options, or for the acquisition of a business, are included in the
cost of the acquisition as part of the purchase consideration.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016
1. Summary of Significant Accounting Policies (continued)
(l)

Earnings (loss) per share

(i)

Basic earnings (loss) per share
Basic earnings per share is calculated by dividing the profit (loss) attributable to equity holders of
the Company, excluding any costs of servicing equity other than ordinary shares, by the weighted
average number of ordinary shares outstanding during the financial year, adjusted for bonus
elements in ordinary shares issued during the year.

(ii)

Diluted earnings (loss) per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings (loss)
per share to take into account the after income tax effect of interest and other financing costs
associated with dilutive potential ordinary shares and the weighted average number of shares
assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

(m)

Employee benefits

(i)

Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating
sick leave expected to be settled within 12 months of the reporting date are recognised in other
payables in respect of employees’ services up to the reporting date and are measured at the
amounts expected to be paid when the liabilities are settled.

(ii)

Long service leave
The liability for long service leave is recognised in the provision for employee benefits and
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields
at the reporting date on Australian Corporate bonds with terms to maturity and currency that match,
as closely as possible, the estimate future cash outflows.

(n)

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the taxation authority. In this case it is recognised as part of the cost of
acquisition of the asset or as part of the expense.
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the taxation authority is included with other receivables
or payables in the statement of financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the taxation authority, are presented as
operating cash flow.
(o)

Revenue recognition

Revenue is measured at the fair value of consideration received or receivable. The Company recognised
revenue when the amount of revenue can be reliable measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met for each of the Company’s activities as
described below.
(i)

Equipment rental
Equipment rental income is recognised in the accounting period in which the equipment has been
provided to the customer for their use.
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1. Summary of Significant Accounting Policies (continued)
(ii)

Interest income
Interest income is recognised on a time proportion basis using the effective interest method.

(iii)

Provision of services
Provision of services income is recognised in the accounting period in which the service has been
provided to the customer for their use.

(iv)

Opal sales
Revenue from sale of goods is recognised when the significant risks and rewards of ownership
have passed to the buyer and can be reliably measured. Risk and rewards are considered to
have passed to buyer when goods have been delivered to the customer.

(p)

Comparative figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes
in presentation for the current year.
(q)

Borrowing costs

Borrowing costs are recognised in profit or loss in the period in which they are incurred.
(r)

Adoption of new and revised Accounting Standards and Interpretations

The Company has adopted all of the new, revised or amending Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board ('AASB') that are mandatory for
the current reporting period. There has been no material impact on the financial statements by their
adoption.
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have
not been early adopted. The potential financial impact of these changes is not yet possible to determine .
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2.

Financial risk management

The Company’s activities expose it to a variety of financial risks; credit risk, liquidity risk and cash flow
interest rate risk.
The Company holds the following financial instruments:

Financial assets
Cash and cash equivalents
Trade and other receivables
Security deposits

Financial liabilities
Trade and other payables
Interest bearing liabilities

2016
$

2015
$

44,952
15,337
14,800
--------------75,089
---------------

41,019
5,517
14,800
---------------61,336
----------------

105,238
9,153
--------------114,391
---------------

95,921
9,053
--------------104,974
---------------

The Board has overall responsibility for the determination of the Company’s risk management objectives
and policies. The overall objective of the Board is to set policies that seek to reduce risk as far as possible
without unduly affecting the Company’s competitiveness and flexibility.
Credit risk
Credit risk arises from cash and cash equivalents and deposits with bank and financial institutions. For
bank and financial institutions, only independently rated parties with a minimum rating of ‘A’ are accepted.
2016
2015
$
$
Cash at bank and short-term bank deposits
A rated
44,952
41,019
---------------- ----------------Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities to meet
obligations when due. At the end of the reporting period, the Company held deposits at call of $1,000
(2015: $1,000) that are expected to readily generate cash inflows for managing liquidity risk.
The Company manages liquidity risk by continuously monitoring forecast and actual cash flows.
Maturities of financial liabilities
The table below analyses the Company’s financial liabilities into relevant maturity groupings.
Contractual maturities of
financial liabilities

Less then
6 months

At 31 December 2016
Trade and other payables
Interest bearing liabilities

$
105,238
9,153

At 31 December 2015
Trade and other payables
Interest bearing liabilities

114,391
$
95,921
9,053
104,974

6 – 12
months
$
-

Between
1 and 2
years
$
-

-

Between
2 and 5
years
$
-

-

Over 5
years
$
-

-

-

-

-

114,391
$
95,921
9,053

-

-

-

-

104,974

$

$

17

$

-

Total
contractual
cash flows
$
105,238
9,153

$

Carrying
amount
$
105,238
9,153
114,391
$
95,921
9,053
104,974
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2.

Financial risk management (continued)

Cash flow and fair value interest rate risk
As the Company has no significant interest-bearing assets or borrowings that are subject to fluctuating
interest rates, the Company’s income and operating cash flows are not materially exposed to changes in
market interest rates.
Fair value measurements
The fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes.
AASB 7 Financial Instruments: Disclosures requires disclosure of fair value measurements by level of the
following fair value measurement hierarchy:
(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)
(b) inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices) (level 2), and
(c) inputs for the asset or liability that are not based on observable market data
(unobservable inputs) (level 3).
The fair value measurements of the Company’s other financial liabilities is level 2 on the hierarchy.
3.

Critical Accounting Estimates and Judgements

The Directors evaluate estimates and judgements incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future
events and are based on current trends and economic data, obtained both externally and within the
Company.
Key judgements
Recoverability of non-current assets
The business of exploring and mining involves a high degree of risk and there can be no assurance that
current exploration programs or mining plans will result in profitable outcomes.
The Company has capitalised exploration costs and mine properties of $474,564 (2015: $470,628) and
$184,687 (2015: $216,826) respectively in accordance with the accounting policies set out in Note 1(h).
Given that exploration and mining activities do not permit a reasonable assessment of the existence or
otherwise of recoverable opals and the difficulty in forecasting cash flows to assess the fair value of
exploration costs and mine properties there is uncertainty as to the carrying value of exploration costs
and mine properties. Changes to management’s judgement as to the prospective nature, assessment of
the existence of otherwise of opals, technical feasibility and / or commercial viability of the relevant
tenements and the Company’s intentions with respect to the relevant tenements, could affect the
assessment of the assets recoverable amount. The ultimate recovery of the carrying value of exploration
costs and mine properties is dependent upon the successful development, mining and commercial
exploitation or, alternatively, sale of the interest in the tenements. The Directors are of the opinion that
the exploration costs and mine properties are recoverable for the amount stated in the financial report.
Preference Shares
Refer to the terms of the shares in Note 18(e) the directors have considered these terms and assessed
that the shares are of the definition of equity.
4.

Segment Information

The Company has only one operating segment being the mining of precious opal in Australia.
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5.

63,940
13,477
10,500
387
________
88,304
========

30,512
493
________
31,005
========

========

========

Other income

Net gain on disposal of property, plant and equipment

7.

2015
$

Revenue

Sale of gems
Management services
Equipment rental
Interest

6.

2016
$

Expenses

Loss before income tax expense includes the following specific expenses:
Depreciation expense charged
Amortisation expense charged
Interest and finance charges paid/payable
Exploration abandoned

11,241
55,422
2,257
11,664

8.

Income Tax Expense

(a)

The prima facie tax on profit/(loss) differs from the income tax
provided in the financial statements as follows:

Net profit / (loss) before income tax expense
Tax at the Australian tax rate of 30% (2015 – 30%)
Tax effect of amounts which are not deductible (taxable) in calculating
taxable income

(248,007)
========

(156,738)
========

(74,402)

(47,021)

________
(74,402)

Net adjustment to deferred tax assets and liabilities for tax losses
and temporary differences not recognised
Income tax expense
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15,053
2,290
-

74,402
________
========

_________
(47,021)
47,021
_________
========
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2016
$

2015
$

142,369
48,422
8,427

141,188
55,530
8,427

8. Income Tax Expense (continued)
(b)

Deferred tax liabilities

The balance comprises temporary differences attributable to:
Exploration expenditure
Mine properties expenditure
Property, plant and equipment
Total deferred tax liabilities
Set-off of deferred tax assets pursuant to set-off provisions

Net deferred tax liabilities

(c)

________
199,218
(199,218)
________
________

_________
205,145
(205,145)
_________
_________

Deferred tax assets

The balance comprises temporary differences attributable to:
Accruals
Capital losses
Employee entitlements
Other
Tax losses

8,580
12,837
2,770
1,663,574

Total deferred tax assets
Set-off of deferred tax liabilities pursuant to set-off provisions
Net adjustment for deferred tax assets not recognised

Net deferred tax assets

(d)

________
1,687,761
(199,218)
(1,488,543)
________
________

11,820
13,189
2,151
224
1,596,831

_________
1,624,215
(205,145)
(1,419,070)
_________
_________

Unrecognised net deferred tax assets

At 31 December 2016 the Company has $5,636,518 (2015: $5,322,770) of unused tax losses available to offset
future taxable income.
Unused tax losses which have not been recognised as an asset, will only be obtained if:
(i)
the Company derives future assessable income of a nature and an amount sufficient to enable the
losses to be realised;
(ii)
the Company continues to comply with the conditions for deductibility imposed by the law; and
(iii)
no changes in tax legislation adversely affect the Company in realising the losses.
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9.

43,952
1,000
________

40,019
1,000
________

44,952
========

41,019
========

15,089
248
16,498
________
31,835
========

283
5,234
12,871
________
18,388
========

52,417

42,101

38,215
33,431
________
124,063
========

49,992
33,431
________
125,524
========

Current Assets – Trade and other receivables

Trade receivables
Other receivables
Prepayments

11.

2015
$

Current Assets – Cash and cash equivalents

Cash at bank and on hand
Short-term bank deposit

10.

2016
$

Current Assets – Inventories

Work in progress at cost
Uncut opals
Finished goods at net realisable value
Cut opals
Opal jewellery

Inventories of cut opals have been independently valued by Roy Beattie FGAA, DipDT to have a
wholesale value of $42,461 (2015: $55,547). The net realisable value of opals represents the wholesale
valuation less expected costs of selling which have been estimated at 10%.
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12.

Non-Current Assets – Property, plant and equipment

At 31 December 2015
Cost
Accumulated depreciation
Net book amount
Year ended 31 December 2015
Opening net book amount
Additions
Disposals
Depreciation charge
Closing net book amount
At 31 December 2016
Cost
Accumulated depreciation
Net book amount
Year ended 31 December 2016
Opening net book amount
Additions
Disposals
Depreciation charge
Closing net book amount

Office
equipment

Field
equipment

Motor
vehicles

23,760
(23,258)
502

114,552
(102,863)
11,689

223,091
(179,546)
43,545

361,403
(305,667)
55,736

1,679
(1,177)
502

14,680
(2,991)
11,689

54,431
(10,886)
43,545

70,790
(15,054)
55,736

23,760
(23,446)
314

114,552
(105,207)
9,345

223,091
(188,255)
34,836

361,403
(316,908)
44,495

502
(188)
314

11,689
(2,344)
9,345

43,545
(8,709)
34,836

55,736
(11,241)
44,495
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13.

2016
$

2015
$

474,564

470,628

Non-Current Assets – Exploration costs and mine properties

Exploration phase property costs
Deferred geological, geophysical, drilling and other expenditure - at cost
Mine properties – at cost
Less: Accumulated amortisation
Total mine properties
Total exploration costs and mine properties

554,220
(369,533)
-------------184,687
-------------659,251
========

530,937
(314,111)
-------------216,826
-------------687,454
========

470,628
15,600
(11,664)
-------------474,564
========

455,767
14,861
-------------470,628
========

216,826
23,283
(55,422)
-------------184,687
========

185,099
31,727
-------------216,826
========

14,800
========

14,800
========

74,929
30,877
________
105,806
========

56,521
62,793
________
119,314
========

9,153
========

9,053
========

The above capitalised expenditure carried forward above
has been determined as follows:
Exploration expenditure
Opening balance
Expenditure incurred (refunded) during the year
Expenditure transferred to mine properties
(Exploration abandoned) payment refunded
Closing balance as shown above
Mine properties
Opening balance
Expenditure transferred from exploration expenditure
Expenditure incurred during the year
Amortisation during the year
Closing balance as shown above

14.

Non-Current Assets – Other assets

Security deposits

15.

Current Liabilities – Trade and other payables

Trade payables
Other payables

16.

Current Liabilities – Short term interest bearing liabilities

Finance loan
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Employee benefits – Long service leave

8,667
=======

3,777
=======

Equity – Contributed equity

18.

(a)

2016
Shares

2015
Shares

2016
$

2015
$

27,492,127

27,492,127

5,403,711

5,403,711

361,000

128,000

361,000

128,000

5,764,711

5,531,711

Share capital
Ordinary shares
Fully paid
Preference shares
Fully paid
Total share capital
Movements in ordinary share capital:
Date

1 January 2015
19 January 2015
29 April 2015
17 June 2015
25 June 2015
31 December 2016
(c)

2015
$

Non-Current Liabilities – Provisions

17.

(b)

2016
$

Details

Number of
Shares

Opening balance
Shares issued
Shares issued
Shares issued
Shares issued
Closing balance

27,132,127
50,000
225,000
60,000
25,000
27,492,127

Issue
Price

$0.20
$0.20
$0.20
$0.20

$

5,331,711
10,000
45,000
12,000
5,000
5,403,711

Movements in preference share capital:
Date

1 January 2015
20 October 2015
31 December 2015
20 April 2016
18 May 2016
15 August 2016
2 December 2016
31 December 2016

Details

Number of
Shares

Opening balance
Shares issued
Balance
Shares issued
Shares issued
Shares issued
Shares issued
Closing balance

128,000
128,000
151,000
25,000
52,000
5,000
361,000
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Issue
Price

$1.00
$1.00
$1.00
$1.00
$1.00

$

128,000
128,000
151,000
25,000
52,000
5,000
361,000
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18.

Equity – Contributed equity (continued)

(d)

Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of
the Company in proportion to the number of and amounts paid on the shares held.
On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is
entitled to one vote, and upon a poll each share is entitled to one vote.

(e)

Preference shares
Preference shares entitle the holder to participate in dividends, up to a stipulated maximum
dividend of $5 per share, calculated in accordance with the terms and conditions of the
Preference Shares document “the Document” dated 25 September 2015. The payment of a
dividend is subject to:
(a) the Directors, at their discretion, declaring or resolving to pay the dividend,
(b) there being no legal impediment to paying the dividend.
Each preference share will convert to one ordinary share on the date that is the earlier of 3 years
from the allotment date, or the date of commencement of winding up of the company. To the
extent that the maximum dividend has not been paid in full, then the portion to be paid is
converted to ordinary shares at the conversion rate of $0.20 per ordinary share.
In limited circumstances only, as outlined in the Document, a holder is entitled to one vote on a
show of hands and one vote on a poll for each preference share held.
The preference shares rank for payment of the dividend both before and after the winding up of
the Company in priority to any other class of shares. The holders are not entitled to participate in
the surplus assets of the Company in a winding up.

Capital risk management

The Company’s objectives when managing capital are to safeguard its ability to continue as a going
concern, so that it can continue to provide returns for shareholders, benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. The Company’s strategy to capital
risk management is unchanged from prior years.
The capital structure of the Company includes cash and cash equivalents, equity attributable to equity
holders, comprising of contributed equity, reserves and accumulated losses. In order to maintain or adjust
the capital structure, the Company may issue new shares, sell assets to reduce debt or adjust the level
of activities undertaken by the Company.
The Company monitors capital on the basis of cash flow requirements for operational, and exploration
and evaluation expenditure, and mining operations. The Company’s exposure to borrowings as at 31
December 2016 totals $9,153 (2015: $9,053). The Company will continue to use capital market issues
to satisfy anticipated funding requirements.
2016
2015
$
$
19. Accumulated losses
Accumulated losses at the beginning of the financial year
Loss for the year
Accumulated losses at the end of the financial year
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(4,720,934)
(248,007)
________
(4,968,941)
========

(4,564,196)
(156,738)
________
(4,720,934)
========
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20.

Key management personnel disclosures

(a)
Directors
The following persons were directors of Opal Horizon Limited during the financial year:
D J Horton
Executive director
W J Ife
Executive director
J E Siemon
Non-executive director
D H Hall
Non-executive director
(b)
Equity instrument disclosures relating to key management personnel
(i)
Option holdings
There are no options on issue over ordinary shares in the Company.
(ii)
Share holdings
The number of ordinary shares in the Company held during the financial year by each director of Opal
Horizon Limited and other key management personnel, including their personally related parties, are set
out below. There were no shares granted during the year as compensation.
D J Horton*
W J Ife
D H Hall*
J E Siemon
2016
Balance at the
start of the year
Placements
Other changes
Balance at the
end of the year

Ordinary
shares
1,990,574

Pref.
shares
-

Ordinary
shares
-

(1,990,574)

20,000
(20,000)

-

-

2015
Balance at the start of
the year
Placements
Other changes
Balance at the end of
the year

Pref.
shares
-

-

-

Ordinary
shares
2,068,334

-

20,000
-

1,416,668

-

-

20,000
-

-

20,000

1,416,668

-

2,068,334

30,000

D J Horton
Ordinary
Preference
shares
shares

Ordinary
shares

Ordinary
shares

Pref.
shares

W J Ife
Preference
shares

Pref.
shares
10,000

J E Siemon
Ordinary
Preference
shares
shares

1,990,574
-

-

-

-

2,018,334
50,000
-

10,000
-

1,990,574

-

-

-

2,068,334

10,000

* Ceased / appointed a director during the year.
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20.

Key management personnel disclosures (continued)

(c)

Other transactions with key management personnel

There were no other transactions with key management personnel in the current or prior year.
21.

Remuneration of Auditors

During the year, the following fees were paid or payable for services provided by the auditor of the
Company, its related practices and non-related audit firms:
2016
2015
$
$
BDO Audit Pty Ltd
Audit of the financial report
13,000
12,500

22.

Commitments and Contingent Liabilities

No provision has been made for the following in the financial statements of the Company:
(i) The possibility of native title claim applications at some future time, under the provisions of the Native
Title Act (1993), may impact on exploration tenements under application. Any substantiated claim may
have an effect on the value of the tenement application affected by the claim.
(ii) Following Opal Horizon Limited listing on a recognised stock exchange, completing a minimum capital
raising of AUD$1m or realising AUD$1m gross profit from the sale of opals, the Company will have an
obligation to pay Horton Geoscience Pty Ltd an amount in either cash or shares of up to AUD $360,000,
Walter Ife an amount of up to AUD $157,500, John Siemon an amount of up to AUD $52,500 and David
Hall an amount of up to AUD $2,222 as compensation for past services for which they have not been
remunerated.
(iii) So as to maintain current rights to tenure of various exploration and mining tenements, the Company
will be required to outlay amounts in respect of tenement rent to the relevant governing authorities and to
meet certain annual exploration expenditure commitments. These outlays (exploration expenditure and
rent), which arise in relation to granted tenements, inclusive of tenement applications granted subsequent
to 31 December 2016, are as follows:

2016
$
Exploration expenditure commitments
Payable within 1 year
Payable between one and five years

Rental on granted tenements
Payable within 1 year
Payable between one and five years

2015
$

36,000
121,000
________
157,000
=======

54,000
219,000
________
273,000
=======

7,713
18,663
________
26,376
========

10,337
19,378
________
29,715
=======

Outlays may be varied from time to time, subject to approval of the relevant government departments,
and may be relieved if a tenement is relinquished. Cash security bonds totalling $14,800 (2015: $14,800)
are currently held by the relevant governing authorities to ensure compliance with granted tenement
conditions.
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2016
$
23.

2015
$

Reconciliation of net profit / (loss) to
net cash flows from operating activities
Profit / (loss) for the year
Depreciation and amortisation
Exploration abandoned
Changes in operating assets and liabilities:
Decrease / (increase) in receivables
Decrease / (increase) in inventories
Increase / (decrease) in payables
Increase / (decrease) in provisions
Net cash flows from operating activities

(248,007)
66,663
11,664

(156,738)
15,054
-

(8,741)
1,461
5,323
2,064
________
(169,573)
========

680
(42,101)
11,299
(6,032)
________
177,838
=======

Reconciliation of cash
Cash at the end of the financial year as shown in the statement of cash flows
is reconciled to the statement of financial position as follows:
Cash at bank and on hand

24.

Related party transactions

(a)

Key management personnel

44,952
=======

41,019
=======

Disclosures relating to key management personnel are set out in note 20.

25.

Events occurring after the balance sheet date

There have been no matters or circumstances have arisen since the end of the financial year that has
significantly affected, or may significantly affect the operations of the Company; the results of those
operations; or the state of affairs of the Company, in financial years subsequent to 31 December 2016.
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26.

Earnings (loss) per share

(a)

Basic earnings (loss) per share

Loss attributable to ordinary equity holders of the Company

(b)

(0.9)
======

(0.6)
======

(0.9)
======

(0.6)
======

2016
$

2015
$

(248,007)

from
(156,73
====

=========

========

(248,007)
=========

(156,738)
========

2016
Number

2015
Number

Reconciliation of earnings (loss) used in calculating earnings
(loss) per share

Basic earnings (loss) per share
Loss
operations
8)
==
======
Diluted earnings (loss) per share
Loss from operations

(d)

2015
Cents

Diluted earnings (loss) per share

Loss attributable to ordinary equity holders of the Company

(c)

2016
Cents

Weighted average number of shares used as the denominator

Weighted average number of ordinary shares used as the denominator in
calculating
basic
earnings
share
27,492,127
27,377,483
Adjustments for calculation of diluted earnings (loss) per share:
Preference shares
Weighted average number of ordinary shares and potential ordinary
shares used as the denominator in calculating diluted earnings (loss)
per share

Note 27 Entity details
The registered office and principal place of business of the Company is:
Level 8, 46 Edward Street
Brisbanel, QLD 4000
Ph (07) 3232 3407
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=========

27,377,483
=========
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INDEPENDENT AUDITOR'S REPORT

To the members of Opal Horizon Limited

Report on the Audit of the Financial Report
Opinion
We have audited the financial report of Opal Horizon Limited (the Company), which comprises the
balance sheet as at 31 December 2016, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial
report, including a summary of significant accounting policies, and the directors’ declaration.
In our opinion the accompanying financial report of Opal Horizon Limited, is in accordance with the
Corporations Act 2001, including:
(i)

Giving a true and fair view of the Company’s financial position as at 31 December 2016 and of its
financial performance for the year ended on that date; and

(ii)

Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Company in accordance with the
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to
our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
Material uncertainty related to going concern
We draw attention to Note 1(a) in the financial report which describes the events and/or conditions
which give rise to the existence of a material uncertainty that may cast significant doubt about the
entity’s ability to continue as a going concern and therefore the entity may be unable to realise its
assets and discharge its liabilities in the normal course of business. Our opinion is not modified in
respect of this matter.
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Other information
The directors are responsible for the other information. The other information obtained at the date of
this auditor’s report is information included in the director’s report, but does not include the financial
report and our auditor’s report thereon.
Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
Responsibilities of the directors for the Financial Report
The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.
In preparing the financial report, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.
A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:
http://www.auasb.gov.au/auditors_files/ar3.pdf.
This description forms part of our auditor’s report.
BDO Audit Pty Ltd

C R Jenkins
Director
Brisbane, 26 April 2017
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